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Weighment charges paid to Radhe Pvt. Ltd. on behalf of Shri Krishna Pvt. Ltd. [Any 2,000
amount that the supplier is liable to pay in relation to the supply but has been
incurred by the recipient and not included in the price actually paid or payable for
the goods, is includible in the value of supply in terms of section 15(2)(b)]

Value of taxable supply 1,69,000

Blue Stone Ltd., Delhi, a registered supplier, is manufacturing taxable goods. It provides the
following details of taxable inter-State supply made by it during the month of March.

Particulars Amount (%)
(i) | List price of taxable goods supplied inter-state (exclusive of taxes) 12,00,000
(i) | Subsidy received from the Central Government for supply of taxable goods 1,75,000
to Government School (exclusively related to supply of goods included at S.

No. 1)
(iii) | Subsidy received from an NGO for supply of taxable goods to an old age 50,000
home (exclusively related to supply of goods included at S. No. 1)
(iv) | Tax levied by Municipal Authority 20,000
(v) | Packing charges 15,000
(vi) | Late fee paid by the recipient of supply for delayed payment of 6,000

consideration  (Recipient has agreed to pay X 6,000 in lump
sum and no additional amount is payable by him)
The list price of the goods is net of the two subsidies received. However, the other

charges/taxes/fee are charged to the customers over and above the list price. Calculate the total
value of taxable supplies made by Blue Stone Ltd. during the month of March. Rate of IGST is
18%. 4/5/6Marks
Answer:

Computation of total value of taxable supplies made by Blue Stone Ltd. during the month of
March

Particulars Amount (%)
List price of the goods 12,00,000
Subsidy amounting to X 1,75,000 received from the Central Government [Since NIL

the subsidy is received from the Government, the same is not includible in the

value in terms of section 15(2)(e) of the CGST Act]

Subsidy received from NGO 50,000

[Since the subsidy is received from a non-Government body and directly linked

to the supply, the same is includible in the value in ferms of section 15(2)(e) of

the CGST Act]

Tax levied by the Municipal Authority 20,000
[Includible in the value as per section 15(2)(a) of the CGST Act]
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Packing charges 15,000
[Being incidental expenses, the same are includible in the value as per section

15(2)(c) of the CGST Act]

Late fees paid by recipient of supply for delayed payment 5,085
[Includible in the value as per section 15(2)(d) of the CGST Act - As the

amount of interest received is a lump sum amount, the same has to be taken as

inclusive of 6ST] [X 6,000 x 100/118] rounded of f

Total value of taxable supplies 12,90,085

Guru Enterprises (Delhi), a registered taxpayer, made a taxable supply to Y Ltd. (Delhi).

The details of the said supply are as follows:

Particulars Amount (X)
Price of the goods (excluding any tax or discounts) 10,00,000
Tax levied by the Municipal Authority 10,000
Subsidy received from Jiva Enterprises Pvt Ltd. (The price above is after 1,00,000
consideration of such subsidy amount)

Amount incurred by Y Ltd. for post delivery inspection. (Charges 5,000

incurred post receipt of goods by Y Ltd.)

In respect of above supply, Guru Enterprises had procured some raw material from X Ltd.,

for

which it owed X 25,000. The said amount was directly paid by ¥ Ltd. to X Ltd. and was not

included in the price of goods of X10,00,000 mentioned above.

The payment of consideration for above supply was delayed by Y Ltd. Hence, an interest amount

of X 20,000 (in lumpsum) was also charged by Guru Enterprises.

The applicable tax rates are - CGST - 6%, S6ST - 6% and IGST - 12%. You are required to
determine the taxable value as well as the applicable tax liability for the said supply transaction.

6 Marks
Answer:
Computation of taxable value and tax liability
Particulars Amount (%)
Price of goods (exclusive of tax and discounts) 10,00,000
Add: Tax levied by Municipal Authority 10,000
[Tax other than GST, if charged separately, are includible in the value.]
Add: Subsidy received from Jiva Enterprises Pvt. Ltd. 1,00,000

[Subsidy provided by non-Government bodies and which is directly linked to
the price is includible.]

Add: Post-delivery inspection charges
[Anything done by the supplier in respect of the supply of goods after the

delivery of goods is not includible in value.]
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Add: Amount directly paid by Y Ltd. to X Ltd. 25,000
[Liability of the supplier, in relation to the supply being valued, if discharged
by the recipient of supply and not included in the price, is includible in the
value.]

Add: Interest 17,857
[Interest for delayed payment of consideration is includible in the value. Since
interest is received in lumpsum, amount is inclusive of 6ST [ 20,000 x 100/112]
(rounded off).]

Value of taxable supply 1152,857
CGST @ 6% 69,171
S6ST @ 6% 69,171

Ms. Achintya, a registered supplier in Kochi (Kerala State) has provided the following details in
respect of her supplies made Intra-State for the month of March:

Particulars Amount in X
@ List price of goods supplied intra-state (exclusive of items given 3,30,000
below from ii to v)
(i) Swachh Bharat cases levied on sale of the goods 12,500
(iii) Packing expenses charged separately in the invoice 10,800
(iv) Discount of 1% on list price of goods was provided (recorded in the
invoice of goods)
v) Subsidy received from State Govt. for encouraging women 5,000
entrepreneurs

Compute the value of taxable supply and the gross GST liability of Ms. Achintya for the month
of March 2018 assuming rate of C6ST to be 9% and SGST to be 9%. All the amounts given above
are exclusive of GST. 5 Marks
Answer:

Computation of value of taxable supply and gross GST liability of Ms. Achintya for the month
of March

Particulars £

List price of the goods 3,30,000
Add: Swachh Bharat Cass (SBC) levied on sale of goods [Note-1] 12,500
Add: Packing expenses [Note-2] 10,800
Less: Subsidy received from State Government [Note-3] (5,000)
Less: Discount @ 1% on list price [Note-4] (3,300)
Value of taxable supply 3,45,000
C6ST @ 9% 31,050
SGST @ 9% 31,050
Gross 6ST liability 62,100
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Notes: -

v' As per section 15 of CGST Act, 2017,

v Any taxes, duties and cases levied under any law other than C6ST, SGST is includible in the value.

v" Packing expenses being incidental expenses, are includible in the value.

v' Since subsidy is received from State Government, the same is not includible in the value. It has
been assumed that such subsidies are directly linked to the price of the goods. Further, since
the same has not been adjusted in the list price, the same is to be excluded from the list price.

v' Since discount is known at the time of supply, it is deductible from the value.

Note:

v In the above answer, the ferm “exclusive” mention need in the question has been taken to be as
"not adjusted in the list price”, i.e. the list price given in the question is before adjusting the
amount of discount and subsidy. However, it is also possible to take a view that the list price
"excludes” amount of discount and subsidy. Therefore, the same need not be deducted again from
the list price to arrive at the taxable value.

v Read SBC as other taxes.

Gagan Engineering Pvt. Ltd., registered in Haryana, is engaged in providing maintenance and
repair services for heavy steel machinery. For carrying out the repair work, Gagan Engineering
Pvt. Ltd. sends its container trucks equipped with items like repair equipment’'s, consumables,
tools, parts etc. from Haryana workshop to its own repairing centers (registered under GST
law) located in other States across India where the clients’ machinery are being brought and
are being repaired. Discuss the livability of GST on the inter-State movement of trucks from
the workshop of Gagan Engineering Pvt. Ltd. in Haryana to its own repairing centers located in
other States across India. 4 Marks
Answer:

As per section 25(4), a person who has obtained more than one registration, whether in one State or
Union territory or more than one State or Union territory shall, in respect of each such registration,
be treated as 'distinct persons. Schedule I to the CGST Act specifies situations where activities are
to be treated as supply even if made without consideration. Supply of goods and/or services between
'distinct persons’ as specified in section 25, when made in the course or furtherance of business is one
such activity included in Schedule I under para 2.

However, as per CBIC circular, the inter-State movement of various modes of conveyance including,
inter alia, trucks, carrying goods or passengers or both or for repairs and maintenance, between
'distinct persons’ as specified in section 25(4), not involving further supply of such conveyance, may be
treated 'neither as a supply of goods nor supply of service' and therefore, will not be leviable to

IGST. Applicable CGST/SGST/IGST, however, shall be leviable on repairs and maintenance d
such conveyance [Circular No. 1/1/2017 IGST dated 07.07.2017]. Thus, in the given case,

G
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inter-State movement of trucks from the workshop of Gagan Engineering Pvt. Ltd. located in Haryana
to its repair centers located in other States is 'neither a supply of goods nor supply of service'.

‘Difficulty

Kavya Ltd., a registered supplier, has supplied machinery to Ayesha Ltd. (a supplier registered in the
same State). It provides following particulars regarding the same:

S. Particulars Amount
No. (Rs.)

(i) Price of machinery (exclusive of taxes and discounts) 5,50,000
(ii) | Part fitted in the machinery at the premises of Ayesha Ltd. 20,000

[Amount has been paid by Ayesha Ltd. directly to the supplier. However, it was Kavya
Ltd.'s liability to pay the said amount. The said amount has not been recorded in the
invoice issued by Kavya Ltd.)

(iii) | Installation and testing charges for machinery, not included in price 25,000
(iv) | Discount @ 2% on price of the machinery mentioned at S. No. (i) above (recorded in the
invoice)

(v) | Kavya Ltd. provides additional discount @ 1% at year end, based on additional purchase
of other machinery for which adjustment is made at the end of the

financial year without any change in individual transactions.

Determine the value of taxable supply made by Kavya Ltd. to Ayesha Ltd. 4/ 6 Marks
Answer:

Computation of value of taxable supply made by Kavya Ltd. to Ayesha Ltd.

Particulars Amount
Price of machinery (exclusive of taxes and discounts) 5,50,000
Amount paid by Ayesha Ltd. directly to the supplier for the part fitted in the 20,000

machinery [Any amount that the supplier is liable to pay in relation to a supply but
which has been incurred by the recipient of the supply and not included in the price
actually paid or payable for the goods is includible in the value of supply in ferms
of section 15(2)(b) of the CGST Act, 2017.]

Installation and testing charges 25,000
[Any amount charged for anything done by the supplier in respect of the supply of
goods at the time of /before delivery of goods is includible in the value of supply in
terms of section 15(2)(c) of the CGST Act, 2017.]

Less: Discount @ 2% on the price of machinery [Rs.5,50,000 x 2%] 11,000
[Since discount is given at the time of supply of machinery and recorded in the
invoice, the same is deductible from the value of the supply in terms of section
15(3)(a) of the C6ST Act, 2017.]

Less: Additional 1% discount at year end Nil
[Though the additional discount is established before/at the time of supply, it is not
deductible from the value of supply in terms of section 15(3)(b) of the CGST Act,
2017 as the same is not linked to any specific transaction and is adjusted by the
parties at the end of the financial year.]

Value of taxable supply

\
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A manufacturer of machinery supplied a special machine to Modern Furnishers. Following details
are provided in relation to amounts charged:

S. No. | Particulars Rs.

@) Price of machinery excluding taxes (before cash discount) 5,00,000
Additional charges not included above: -

(i) Freight 13,000

(iii) Packing charges 10,000

(iv) Charges for designing the machine 17,000

Other information furnished is -

(a) Cash discount @ 2% on price of machinery has been allowed to the customer at the time of
supply and also recorded in invoice.

(b) 6ST rate - 18%.

Calculate value of supply of the special machine. 5 Marks

Answer:

Computation of value of special machine
Particulars Rs.
Price of machinery 5,00,000
Add: Freight [Note 1] 13,000
Packing charges [Note 2] 10,000
Designing charges [Note 3] 17,000
Total 5,40,000
Less: 2% cash discount on price of machinery [Rs. 5,00,000 x 2%] [Note 4] 10,000
Value of taxable supply 5,30,000

Notes:

(i) Supply of machinery (goods) with supply of ancillary services like freight is a composite supply,
the principal supply of which is the supply of machinery. Thus, value of such ancillary supply is
includible in the value of composite supply.

(ii) All incidental expenses including packing charged by the supplier to the recipient of a supply are
includible in the value of supply in terms of section 15(2)(c) of CGST Act, 2017.

(iii) Designing charges are includible in the value of supply as any amount charged for anything done
by the supplier in respect of the supply of goods at the time of, or before delivery of goods is
so includible in terms of section 15(2)(c) of CGST Act, 2017.

(iv) Cash discount was given at the time of supply and also recorded in invoice, so the same is not to
be included while computing value of supply in terms of section 15(3)(a) of C6ST Act, 2017.
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Alfa Institute of Management (AIM), a private college, is registered under GST in the State
of Punjab. AIM provides the following particulars for the month of April :

Particulars Amount (X)

i. Tuition fee received from students pursuing management courses 18,00,000
recognized by Punjab University, established by an Act of State
Legislature

ii. Tuition fee received from students pursuing under- graduate courses 8,50,000
recognized by Stan University, London under Dual Degree programmed

i Fee received from students of competitive exam training academy 5,40,000
run by a Department of AIM

iv. Mess fees received from students pursuing qualification recognized by 3,20,000
Indian law (Mess is run by AIM on its own)

V. Amount paid to Local Municipal Corporation for premises taken on 50,000
rent for conducting coaching classes for competitive exams

vi. Legal services availed from Top Care & Co., a Partnership firm of 20,000
advocates, for the competitive exam training academy (Intra-state
transaction)

Note:

The aggregate turnover of AIM in the preceding financial year exceeds X 20 lakh. Rate of
C6ST, S6ST and IGST are 9%, 9% and 18% respectively for both outward and inward supplies.
All the amounts given above are exclusive of taxes, wherever applicable. All the conditions
necessary for availing the ITC have been fulfilled, wherever applicable. There is no opening
balance of ITC under any head of tax. From the information given above, you are required to
calculate the Value of taxable supply and minimum GST liability (C6ST, S6ST or IGST as the
case may be) to be paid in cash, if any, by AIM for the month of April. 8 Marks
Answer:

Computation of value of taxable supply and net GST liability to be paid in cash by AIM for April

Particulars Amount (%)
Tuition fee received from students pursuing recognized management Nil
courses [Note-1]
Tuition fee received from students pursuing under-graduate courses recognized 8,50,000
by Foreign University [Note-2]

Fee received from students of Competitive Exam Training Academy [Note-3] 5,40,000
Mess fees received from students [Note-4] Nil
Total value of taxable supply 13,90,000
Particulars C6ST (X) | S6ST (R)
GST liability under forward charge @ 9% [Note-5] 1,25,100 1,25,100
Services on which tax is payable under reverse charge:

Rent paid to Local Municipal Corporation [Note-6] 4,500 4500 [

\G =




L 4

Legal services received from Top Care & Co., a partnership firm 1,800 1,800
of advocates [Note-7]
GST liability under reverse charge payable in cash [A] [Note-8] 6,300 6,300
Output tax payable against which ITC can be set of f 1,25,100 | 1,25,100
Less: ITC of renting immovable property and legal services 6,300 6,300
Output tax payable after set of f of ITC [B] 1,18,800 | 1,18,800
Net GST liability payable in cash [A] + [B] 1,25,100 1,25,100
Notes: -
=> Services provided by an educational institution to its students are exempt. Further, educational

v oW

institution means inter alia an institution providing services by way of education as a part of a
curriculum for obtaining a qualification recognised by an Indian law. Therefore, tuition fee
received by Punjab University, being an educational institution, is exempt, since it provides
qualification recognised by Indian law.

Tuition fee received by Stan University is taxable since Stan University is not an educational
institution as qualification provided by it is not recognised by Indian law.

Fee received from students of competitive exam training academy is taxable as Department of
AIM is not an educational institution since competitive exam training does not lead to grant of
a recognized qualification.

Catering services provided by educational institutions to its students are exempt.

Since all the services provided are intra-State, C6ST and SGST @ 9% is charged

GST is payable under reverse charge in case of renting of immovable property services supplied
by a local authority to a registered person.

GST is payable under reverse charge in case of legal services supplied by a firm of advocates to
a business entity. The amount available in the electronic credit ledger may be used for making
payment towards output tax. However, tax payable under reverse charge is not an output tax.
Therefore, tax payable under reverse charge cannot be set off against the input tax credit and
thus, will have to be paid in cash.

Prithviraj Pvt. Ltd., a registered supplier, is engaged in manufacturing heavy steel fabrication

machine. The details pertaining to pricing of each such machine is as follows:

S. No. | Particulars Amount (%)
(i) Price of the machine (exclusive of taxes and discounts) 5,50,000
@ii) Part fitted in the machine at the premises of the recipient 20,000

[Amount has been paid by recipient directly to the supplier. However, it
was Prithviraj Pvt. Ltd.'s liability to pay the said amount.)

(iii) Installation and testing charges at the premises of the recipient 25,000

(iv) Subsidy received from Shri Ram Trust 50,000

[Subsidy is directly linked to the price of the machine]

Items given in points (ii) to (iv) have not been considered while arriving at price of the
machine given in point (i) above. The contract includes installation and testing of machine
at the recipient's premises. Prithviraj Pvt. Ltd. has made supply of 10 such machiqa i@;\‘(ﬁ
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the month of July.
It also provided the following details pertaining to the purchases made/services availed during said
month:

Particulars Amount (%)
(1) Raw material (to be received in September) 10,00,000
(2) | Membership of a club availed for employees working in the factory 6,00,000
3) Trucks used for transport of raw material 3,50,000
4) Capital goods (out of 3 items, invoice for 2 items is missing and GST paid on 7,00,000
those two items is X 18,000)

Compute the net GST payable in cash by Prithviraj Pvt. Ltd. for the given month assuming that
all the inward and outward supplies are intra-State supplies. Assume the rates of taxes to be

as under:

Particulars Rates of tax
Central tax (CGST) 9%
State Tax (S6ST) 9%
Integrated tax (IGST) 18%

Make suitable assumptions, wherever necessary. All the conditions necessary for availing the ITC
have been fulfilled. Opening balance of the input tax credit for the relevant period is Nil.

8 Marks
Answer:
Computation of net GST payable by Prithviraj Pvt. Ltd. for the month of July
Particulars C6ST (X) | S6ST ()
GST payable on outward supplies (Refer Working note - 1) 5,80,500 | 5,80,500
Less: ITC (Refer Working note - 2) 76,500 76,500
[ITC of C6ST is utilized for payment of C6ST and ITC of SGST is utilized
for payment of SGST.]
Net 6ST payable in cash 5,04,000 | 5,04,000

Working note - 1
Computation of GST payable on outward supply made by Prithviraj Pvt. Ltd. for the month of July

Particulars Amount ()
Price of machine (exclusive of taxes and discounts) 5,50,000
Amount paid by the recipient directly to the supplier (Prithviraj Pvt. Ltd.) for the 20,000

part fitted in the machine

[Any amount that the supplier is liable to pay in relation to a supply but which has
been incurred by the recipient of the supply and not included in the price actually
paid or payable for the goods is includible in the value of supply.]

Installation and testing charges 25,000
[Any amount charged for anything done by the supplier in respect of the supply of
goods at the time of /before delivery of goods is includible in the value of supply.]
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Subsidy received from Shri Ram Trust 50,000
[Since the subsidy is received from a non-Government body and directly linked to the
price, the same is includible in the value of supply.]

Value of taxable supply of 1 machine 6,45,000
Value of taxable supply of 10 machines [X 6,45,000 x 10] 64,50,000

GST payable on outward supplies
C6ST @ 9% 5,80,500
S6ST @ 9% 5,80,500
[Since all the outward supplies are intra-State supplies, C6ST and SGST are
payable on the same.]

Working note - 2
Computation of ITC available with Prithviraj Pvt. Ltd. for the month of July

Particulars C6ST (X) | S6ST (R)
Raw Material Nil Nil
[ITC not available as raw material is not received in July]

Membership of a club availed for employees working in the factory Nil Nil
[Blocked credit]

Trucks used for transport of raw material 31,500 31,500
[ITC of GST paid on motor vehicles used for transportation of goods is

allowed]

Capital goods 45,000 45,000
[ITC of GST paid on items for which invoice is missing is not available. So,

ITC of X 18,000 is not available]

[X 63,000 - X18,000]

Total ITC available 76,500 76,500

Note - Since all the inward supplies are intra-State supplies, C6ST @ 9% and SGST @ 9% are payable
on the same.

Srishti Pvt. Ltd., a registered supplier of goods and services in Kolkata, has furnished the following
information for the month of February:

Particulars Amount (%)
(i) | Intra-State supply of taxable goods 4,00,000
(ii) | Purchase of goods destroyed due to fire before being put into the production | 5,50,000
process (It is anintra-State transaction)
(iii) | Services provided to a foreign diplomatic mission located in India (It is an | 1,00,000
intra- State transaction)

G
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(iv) | Intra-State purchase of food items for being served to the customers, 1,75,000
free of cost. (Itis anintra-State transaction)
(v) | Goods transport services received fromaGTA. GST is payable @ 5% (It is 2,00,000
an inter-State transaction)
(vi) | Inter-State services provided to Dhruv Ltd. in respect of a business exhibition | 10,000
holds in Delhi
(vii) | Inter-State security services provided to Torrent Higher Secondary School | 15,000
(unregistered under 6ST) for their annual day function organized in Katayani
Auditorium outside the School campus

(vii) | Inputs to be received in 3 lots, out of which 2nd lot was received during | 40,000
the month
The company has following balances of ITC with it at the beginning of the tax period:

Particulars Amount (%)

CGST 57,000

SG6ST Nil

IGST 50,000
Note:

() Rates of C6ST, SGST and IGST are 9%, 9% and 18% respectively unless otherwise mentioned.
(i) Both inward and outward supplies are exclusive of taxes, wherever applicable.
(iii) All the conditions necessary for availing the ITC have been fulfilled.
(iv) The turnover of Sreshth Pvt. Ltd. was X 2.5 crore in the previous financial year.
Compute the minimum GST, payable in cash, by Sreshth Pvt. Ltd. for the month of February.
Make suitable assumptions as required. 8 Marks
Answer:

Computation of 6ST payable on outward supplies

Particulars | CGST X | SGST X | IGST X | Total X
GST payable under forward charge

(i) Intra-State supply of goods [Note-1] 36,000 | 36,000 Nil 72,000

(ii) Services provided to a foreign diplomatic | 9,000 9,000 Nil 18,000
mission located in India [Note-2]

(iii) | Services provided to Dhruv Ltd. in | Nil Nil 1,800 1,800

respect of a business exhibition held in
Delhi [Note- 3]

(iv) | Inter-State security services provided | Nil Nil 2,700 2,700
to Torrent higher secondary school for
their annual day function to be held in
Katayani Auditorium. [Note-4]

Total GST payable under forward charge | 45,000 | 45,000 4,500 94,500
GST payable under reverse charge




